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Capital Improvement Program – Project Descriptions 

Item 
No. Project Title Project Description 

1 Land Acquisition for 
RSA Improvements (25 
acres) 

This project will acquire approximately 25 acres of land 
southwest of Runway ends 5L, 5R, and 9R to provide the 
required clear safety areas for these runways. 

2 Runway Safety Area 
Improvements - Part 3 

This project includes the removal of all above grade 
obstructions within the 500 foot by 1,000 foot Runway 
Safety Areas at the ends of Runways 5R, 5L, and 9R.  The 
scope also includes the relocation of existing non-compliant 
FAA-owned navigational aids, removal of Taxiway "A", 
reconfiguration of Taxiway "B", and the relocation and 
construction of a new Service Drive.   

3 Taxiway "D" Electrical 
Improvements 

This project includes the design and construction efforts to 
modify the electrical system associated with Taxiway "D". 

4 Crack Sealing on 
Balance of Runway 
9L/27R 

This project includes the replacement of the balance of joint 
sealant on Runway 9L/27R. 

5 Design Aircraft Rescue 
and Fire Fighting 
(ARFF) Facility and 
Snow Removal 
Equipment Building 

This project consists of the design and construction required 
to construct a multi-bay facility for the storage and 
maintenance of Aircraft Rescue Fire Fighting equipment and 
Snow Removal Equipment.  This project includes site work, 
utilities, and required site improvements. 

6 Design Reconstruction 
of Runway 5R/23L 

This project consists of the design efforts required to 
reconstruct Runway 5R/23L. This project includes 
installation of new lighting and drainage systems, 
installation of new Portland concrete, and installation of 
pavement markings. 

7 Reconstruct Northern 
Portion of Runway 
5R/23L 

This project consists of removing existing concrete from the 
northern 2,000' of Runway 5R/23L, reconditioning the base 
aggregate, installing new lighting and drainage systems, 
installation of new Portland concrete, and installation of 
pavement markings. 

8 Construct ARFF & 
Snow Removal 
Equipment Building 

This project consists of the design and construction efforts 
required to construct a combined ARFF and Snow Removal 
Equipment Building on the west side of the airport. 

9 Environmental 
Assessment for RW 
9L/27R Extension 

The Environmental Assessment will evaluate environmental 
items such as:  noise, historical, air quality, cultural, etc. - 
which could be impacted by the proposed construction 
project to extend Runway 9L/27R. 
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Item 
No. Project Title Project Description 

10 Wildlife Fence 
Replacement - Phase 2 

This project involves replacement of approximately 10,000 
linear feet of fence on the east side of the Airport.  The 
project includes concurrent removal of old 8-foot high fence 
with installation of new 10-foot high chain link fence, 
replacement of obstruction lighting to alert pilots of the 
presence of the fence, as well as associated automatic gates 
and gate operators. 

11 Expand East General 
Aviation and Cargo 
Apron 

This project includes the design and construction efforts to 
expand the aircraft apron on the east side of the airport. 

12 Stormwater Pollution 
Prevention Plan 

This project consists of updating the Stormwater Pollution 
Prevention Plan to remain compliant with State and Federal 
Pollution Prevention regulations. 

13 Reconstruct Center 
Portion of RW 5R/23L 

This project consists of removing existing concrete from the 
center 3,500' of Runway 5R/23L, reconditioning the base 
aggregate, installing new lighting and drainage systems, 
installation of new Portland concrete, and installation of 
pavement markings. 

14 Crack Sealing on 
Runway 5L/23R 

This project includes the replacement of the joint sealant on 
Runway 5L/23R. 

15 Design Extend Runway 
9L/27R and Add 
Parallel Taxiway "G" 

This project extends Runway 9L/27R by 1,200 feet to a new 
length of 9,525 feet. The project scope includes the 
construction of a standard runway safety area within the 
current Willow Run Airport boundaries. Off-site project 
scope will include creation of an object free zone extending 
east from Beck Road and noise abatement.  Taxiway “G” will 
be extended east to provide access to the Runway 27R end. 

16 Reconstruct Southern 
Portion of RW 5R/23L 

This project consists of removing existing concrete from the 
southern 2,000' of Runway 5R/23L, reconditioning the base 
aggregate, installing new lighting and drainage systems, 
installation of new Portland concrete, and installation of 
pavement markings. 

17 Extend Runway 9L/27R 
& Add Parallel Taxiway 
“G” 

This project consists of the design and construction efforts 
required to extend Runway 9L/27R and Parallel Taxiway “G”. 

18 Expand West & South 
General Aviation and 
Cargo Apron 

This project includes the design and construction efforts to 
expand the aircraft apron on the southwest side of the 
airport. 

19 Construct Parallel 
Taxiway to Runway 
5R/23L 

This project consists of the design and construction of a 
standard 42” thick taxiway with lighting, drainage, markings 
and signage from Runway 14/32 to Taxiway “G”. 

20 Reconstruct Runway 
5L/23R 

This project includes the design and construction efforts to 
reconstruct Runway 5L/23R and replace its associated 
systems. 
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Item 
No. Project Title Project Description 

21 Extend Taxiway "B" This project consists of the design and construction of a 
standard 42” thick taxiway with lighting, markings and 
signage from Runway 9R, extending past Taxiway "B" to the 
future 5R/23L parallel taxiway. 

22 Rehabilitate West 
Apron 

This project includes the design and construction efforts 
necessary to rehabilitate the deteriorated pavement of the 
west aircraft apron. 

23 Construct Parallel 
Taxiway to Runway 
5L/23R 

This project includes the design and construction efforts to 
construct a new parallel Taxiway to Runway 5L/23R. 

24 Decommission Hangar 
#2 

This project consists of isolating and disconnecting all 
utilities serving this structure and safely closing up this 
facility. 

25 Hanger #1 Heating 
Improvements & Gas 
Line 

This project consists of the design and construction efforts 
required to provide gas line to Hangar #1, disconnect the 
facility from the existing steam system, and modify the 
heating equipment in Hangar #1 to gas equipment 

26 Replace Air 
Conditioning - Hangar 
#1 Offices (Core) 

This project consists of removing the existing Air 
Conditioning unit on the 4th floor of Hangar #1, cleaning 
the existing ductwork, installing a new air conditioning unit, 
extending energy to the unit, and upgrading the electrical 
switchgear that feeds the unit. 

27 Upgrade Hangar #1 
Non-office Areas 

This project will design and replace the existing HVAC 
system, including an upgraded electrical service and 
cleaning of the existing ducts. 

28 Rehabilitate Third 
Floor of Hangar #1 

This project will remove and replace the ceiling, install new 
flooring, paint walls, and upgrade the lighting of the third 
floor hallway. 

29 Replace Windows in 
Administrative Area of 
Hangar #1 

This project will provide for the replacement of 198 windows 
in Hangar #1. 

30 Rehabilitate Second 
Floor of Hangar #1 

 This project provides for the renovation of the second floor 
(Administration Section) hallway flooring, ceiling and 
lighting.   

31 Part 150 Study This project consists of a noise evaluation that will 
determine noise level contours surrounding the airport.  The 
noise contours will assist in identifying noise mitigation 
project requirements. 
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Item 
No. Project Title Project Description 

32 Noise Mitigation 
Program 

Following the completion of the Part 150 Noise Study, the 
noise mitigation recommendations developed in the Study 
will be implemented. Mitigation techniques will be prioritized 
to meet the objectives of the noise program as well as the 
development of the airport. The mitigation program will be a 
phased program based on the availability of Federal Aviation 
Administration funding. 

33 Resurface portions of 
Third St, Tyler Road, & 
"E" St. 

This project includes the design and construction efforts 
necessary to resurface deteriorated portions of Third St., 
Tyler Road, and "E" Street. 

34 Construct Temporary 
Maintenance Facility 

This project consists of the design and construction efforts 
required to modify existing facilities and construct 
temporary building to shelter maintenance equipment until 
the permanent facility can be constructed. 

35 Fuel Farm 
Improvements 

This project will provide steel platforms or life/safety 
catwalks for above ground storage tanks.  Life Safety 
Catwalks need to be installed on each of the above ground 
tanks for OSHA.  The Oil Separator needs to be improved, 
and the drainage from the canopy needs to be corrected at 
the Fuel Farm.   

36 Fire Pump Upgrade - 
East Airfield Buildings 

This project will replace the existing boiler with a new 
heating unit to insure that the tank holding water for fire 
protection purposes does not freeze. 

37 Widen Center Bay of 
Fire Station #700 

This project includes the design and construction efforts 
necessary to widen the center bay to accommodate larger 
equipment. 

38 Deicing Facility Study This project includes the evaluation of alternatives for 
development of a deicing facility. 

39 Upgrade Aboveground 
Fuel Farm Storage 
Tanks 

This project consists of providing a fuel management 
system, installing suction break prevention, addressing 
drainage conditions on the transfer pad, and correcting 
problems with the hydrocarbon/stormwater removal system. 

40 Relocated Water Main 
Line to from Hangar 
#2 

This project includes design and construction costs 
associated with the installation of 5,500 linear feet of 6” 
water pipe with related valves, pumps, insulation, manholes 
and taps and abandoning the existing water line serving 
Hangar #2. 

41 Water Main and 
Sanitary Improvements 
- East Side 

This project includes the design and construction efforts 
necessary to replace water and sanitary infrastructure on 
the east side of the airport. 

42 Airport Security 
Assessment 

This project will evaluate and report on the consistency of 
current Airport security with FAA and TSA requirements. 
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Item 
No. Project Title Project Description 

43 Update Airport Layout 
Plan 

This project includes the necessary services to update the 
Airport Layout Plan documents. 

44 Security Improvements This project includes the necessary design and construction 
efforts to implement security improvements to meet 
anticipated future FAA requirements. 

45 Landscape Airport 
Entry Points 

This project will provide improved landscaping and 
wayfinding signage at key Airport entrance points. 
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Appendix A:  Aviation Statistics 

Detroit Metropolitan Airport Flight Schedule Analysis 

DTW Flight Schedule Analysis – September 2008 vs. September 2009

Source:  BACK Aviation Database

Airline Code Sep '08 Sep '09 Variance Pct Chg
Aeromexico AM 0.4 0.0 -0.4 100%
Air Canada AC 2.5 2.3 -0.2 -8%
Air France AF 0.9 1.0 0.1 11%
Air Tran Airways FL 5.8 5.4 -0.4 -7%
American Airlines / American Eagle AA 18.1 17.5 -0.6 -3%
Compass Airlines (Northwest Airlink Partner) CP 20.0 17.6 -2.4 100%
Continental Airlines / Continental Express CO 10.9 9.8 -1.1 -10%
Delta Airlines / Delta Connection DL 17.4 31.9 14.5 83%
Frontier Airlines F9 3.0 2.9 -0.1 -3%
KLM KL 1.0 0.0 -1.0 100%
Lufthansa German Airlines LH 1.7 1.0 -0.7 -41%
Mesaba Aviation (Northwest Airlink Partner) XJ 86.6 70.6 -16.0 -18%
Northwest Airlines - Mainline NW 212.1 169.0 -43.1 -20%
Pinnacle Airlines (Northwest Airlink Partner) 9E 142.3 160.2 17.9 13%
Royal Jordanian Airlines RJ 0.3 0.3 0.0 0%
Southwest Airlines WN 17.5 15.4 -2.1 -12%
Spirit Airlines NK 12.9 12.7 -0.2 -2%
United Airlines / United Express UA 10.7 13.1 2.4 22%
US Airways / US Airways Express US 18.9 18.9 0.0 0%
USA 3000 Airlines U5 0.8 0.0 -0.8 -100%
TOTAL DTW 583.5 549.5 -34.0 -6%

Year Over Year Variance
Average Daily Departures

 

   

Daily Flights - DTW vs. Peer Airports

Scheduled Daily Departures 
September 2009

Note: The seven airports compared with DTW have been identified as peer airports because they are similar to DTW in terms of hub
structure/connecting facilities, mix of O&D vs. local traffic, and competition for East/West connecting passenger flow (no coastal airports)

Legend:  ATL = Atlanta/Hartsfield, DEN = Denver,  DFW = Dallas/Ft. Worth, DTW = Detroit/Metro, IAH = Houston/Intercontinental,
JFK = John F. Kennedy/New York, MSP = Minneapolis/St. Paul, ORD = Chicago/O’Hare, PHX = Phoenix/Sky Harbor, SLC = Salt Lake City

Source:  BACK Aviation Database, as of  December 1, 2009
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Passenger Traffic – Top US Airports 

Legend: ATL = Atlanta/Hartsfield, DEN = Denver, DFW = Dallas/Ft. Worth, DTW = Detroit/Metro, EWR = Newark, NJ, IAH = Houston/Intercontinental, 
JFK = New York/Kennedy, LAS = Las Vegas McCarran, LAX = Los Angeles Int’l, MCO = Orlando, MIA = Miami, MSP = Minneapolis/St. Paul, ORD = Chicago/O’Hare, 
PHL = Philadelphia, PHX = Phoenix/Sky Harbor, SEA = Seattle/Tacoma, SFO = San Francisco                                                          

Source:  ACI updated December 1, 2009
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Legend: ATL = Atlanta/Hartsfield, DEN = Denver, DFW = Dallas/Ft. Worth, DTW = Detroit/Metro, EWR = Newark, NJ, IAH = Houston/Intercontinental, 
JFK = New York/Kennedy, LAS = Las Vegas McCarran, LAX = Los Angeles Int’l, MCO = Orlando, MIA = Miami, MSP = Minneapolis/St. Paul, ORD = Chicago/O’Hare, 
PHL = Philadelphia, PHX = Phoenix/Sky Harbor, SEA = Seattle/Tacoma, SFO = San Francisco                                                          

Source:  ACI as updated December 1, 2009
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DOMESTIC PASSENGER ORIGIN-DESTINATION PATTERNS AND CURRENT AIRLINE SERVICE
Detroit Metropolitan Airport

FY 2008 FY 2009

Rank Originating From Detroit 
Total Psgrs from 

DTW

Percentage of 
Scheduled Airline 

Passengers Rank Originating From Detroit 
Total Psgrs from 

DTW

Percentage of 
Scheduled Airline 

Passengers
1 Orlando, FL 515,331 6.9% 1 New York (a) 483,262 7.0%
2 New York (a) 498,951 6.7% 2 Orlando, FL 431,259 6.3%
3 Las Vegas, NV 385,203 5.1% 3 Washington, D.C. (c) 329,406 4.8%
4 Chicago, IL (b) 382,143 5.1% 4 Chicago, IL (b) 323,092 4.7%
5 Washington, D.C. (c) 344,649 4.6% 5 Las Vegas, NV 321,232 4.7%
6 Los Angeles, CA (d) 316,970 4.2% 6 Florida South (e) 307,299 4.5%
7 Florida South (e) 312,863 4.2% 7 Los Angeles, CA (d) 295,564 4.3%
8 Fort Myers, FL 249,432 3.3% 8 Atlanta, GA 207,392 3.0%
9 Tampa, FL 230,376 3.1% 9 Phoenix, AZ 206,377 3.0%

10 Phoenix, AZ 216,577 2.9% 10 Tampa, FL 203,942 3.0%
11 Atlanta, GA 205,832 2.8% 11 Fort Myers, FL 196,928 2.9%
12 Dallas, TX (f) 197,922 2.6% 12 Minneapolis, MN 188,560 2.7%
13 San Francisco, CA (g) 185,992 2.5% 13 San Francisco, CA (g) 170,527 2.5%
14 Minneapolis, MN 177,615 2.4% 14 Dallas, TX (f) 158,505 2.3%
15 Denver, CO 146,019 2.0% 15 Denver, CO 138,245 2.0%
16 Houston, TX (h) 136,924 1.8% 16 Houston, TX (h) 126,347 1.8%
17 St. Louis, MO 126,379 1.7% 17 Boston, MA 112,243 1.6%
18 Boston, MA 124,072 1.7% 18 Philadelphia, PA 104,066 1.5%
19 Philadelphia, PA 120,542 1.6% 19 St. Louis, MO 98,452 1.4%
20 Nashville, TN 103,563 1.4% 20 Seattle, WA 94,248 1.4%

% of DTW Passengers Traveling to Top 20 Markets 59.6% % of DTW Passengers Traveling to Top 20 Markets 65.5%
% of DTW Passengers Traveling to Other Cities 40.4% % of DTW Passengers Traveling to Other Cities 34.5%
All Cities 100.0% All Cities 100.0%

(a) Includes John F. Kennedy (JFK), LaGuardia (LGA), and Newark, NJ (EWR)
(b) Includes Chicago/O'Hare (ORD) and Chicago/Midway (MDW)
(c) Includes Washington Dulles International Airport (IAD) and Washington National Airport (DCA)

(e) Includes Fort Lauderdale International Airport (FLL) and Miami International Airport (MIA)
(f) Includes Dallas-Ft. Worth Airport (DFW) and Dallas Love Field (DAL)
(g) Includes San Francisco International (SFO), Oakland International (OAK) and San Jose International (SJC)
(h) Includes Houston Intercontinental (IAH) and Houston Hobby (HOU)

(d) Includes Los Angeles International (LAX), Burbank (BUR), Ontario International (ONT), Santa Ana/Orange County (SNA), and Long Beach 
Municipal (LGB)
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Peer Airport Benchmarks 

 

Source: 2009 ACI-NA Benchmarking Survey Report (based on FY 2008 Preliminary Survey Results): 
Source of On-Time Arrival Percentage is U.S. DOT 
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Appendix B:  Debt Service Summary 

Detroit Metropolitan Airport ($ in thousands) 

 

DETROIT METROPOLITAN AIRPORT

Airport Revenue Bonds:

  Senior Lien Debt:

     Series 1994A 03/01/94 1994-2009 -                  525                  -                  

     Series 1996A 10/29/96 1996-2017 -                  486                  -                  

     Series 1996B 10/29/96 1996-2017 -                  486                  -                  

     Series 1998A 07/01/98 1998-2029 732,905            58,828             58,855             

     Series 1998B 07/01/98 1998-2014 17,970             5,013               5,025               

     Series 2002C 07/25/02 2002-2021 25,785             1,492               1,492               

     Series 2002D 07/25/02 2002-2020 64,660             7,259               7,261               

     Series 2005A 04/13/05 2005-2035 507,135            33,710             35,331             

     Series 2007B 11/08/07 2007-2029 119,390            5,743               5,743               

     Series 2008A 04/30/08 2008-2033 139,705            12,736             12,301             

     Series 2008B 06/26/08 2008-2034 201,250            8,195               12,091             

     Series 2008C1 06/26/08 2008-2022 57,700             7,460               6,527               

     Series 2008C2 06/26/08 2008-2025 9,975               1,155               855                  

     Series 2008C3 06/26/08 2008-2034 18,290             767                  950                  

     Series 2008D 06/26/08 2008-2022 37,175             6,172               5,353               

     Series 2008E 10/15/08 2008-2017 37,065             5,197               5,952               

     Series 2008F 10/15/08 2008-2017 37,105             5,168               5,959               

     Series 2009A 09/17/09 2009-2031 2,000               -                  60                   

  Junior Lien Debt:

     Series 2007 06/20/07 2007-2038 180,390            8,957               8,957               

Total Airport Revenue Bonds 2,188,500$    169,349$        172,709$        

Installment Purchase Contract

Siemans Energy Contract 08/31/01 2001-2011 3,775$             2,066$             2,063$             

Total Detroit Metropolitan Airport 2,192,275$    171,415$        174,772$        

 FY 2010 Debt 
Service 

Maturity
 Date of 

Issue 

 Outstanding 
Principal 

Oct. 1, 2009 

 FY 2009 Debt 
Service 
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Reconciliation of Net Airport Revenue Bond Debt Service, Coverage 
and Other Funding Requirements ($ in thousands) 

   

Westin Hotel ($ in thousands) 

Westin Hotel Bonds

     Series 2001A 03/01/01 2001-2031 99,630$            5,089$             5,089$             

     Series 2001B 03/01/01 2001-2016 10,255             1,406               1,569               

Total Westin Hotel Bonds 109,885$        6,495$            6,658$            

Westin Hotel Loans

Working Capital Loan 12/15/01 2001-2018 1,500$             120$                120$                

FF&E Loan 12/15/01 2001-2018 4,142               692                  692                  

Total Westin Hotel Loans 5,642$            812$               812$               

Total Westin Hotel Bonds and Loans 115,527$        7,307$            7,470$            

 

 FY 2009  FY 2010 

Gross Debt Service 171,144$    174,604$    

Reduction from Gross Debt Service:

(Credit Towards Debt Service)

Passenger Facility Charges (87,610)         (102,879)       

Bond Reserve Interest (7,342)          (4,000)          

Bond Payment Interest (525)             (583)             

Capitalized Interest (3,852)          (375)             

Letter of Intent (10,251)         -               

Refinancing and other (2,346)          (1,368)          

Total Credits (111,926)$  (109,204)$  

Net Airport Revenue Bond Debt Service 59,218$      65,400$      

Coverage and Other Funding Requirements:

Airport Development Fund 6,819$          6,819$          

Airport Development Fund (AVI) 2,078$          1,865$          

Renewal and Replacement Fund 500              500              

Discretionary Fund 350              350              

Operation and Maintenance Reserve 317              -               

Total Coverage and Other Funding Require. 10,064$        9,534$          

Net Airport Revenue Bond Debt Service,
Coverage and Other Requirements 69,282$     74,934$     
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Appendix C:  Staffing Summary & Employee Benefits 
Polices 

Full Time Employees (FTEs) Fiscal Years 2007 - 2010 

 

In October 2008, an early retirement incentive program (ERIP) was offered to all 
employees whose age and years of service totaled 70.  Through the ERIP, 43 
employees took the early retirement offer and these positions were eliminated as of 
January 1, 2009.  

Through attrition and the Authority’s Work Force Reduction Plan, 68 additional positions 
were eliminated as of September 30, 2009.  Other staffing changes that occurred 
between FY 2009 and FY 2010 budgets were:  

• Two (2) positions from the North Terminal Project Division were transferred 
from the Office of the CEO to Facilities, Maintenance & Planning, and the North 
Terminal Project division was eliminated.  

• One (1) position was transferred from Operations to Public Safety and the 
Operations Administration Division was eliminated. 

• One (1) position was transferred from Business Development to Facilities 
Maintenance & Planning.  

Employee Benefits 

Self Insurance. During the year ended September 30, 2004, the Authority became self 
insured separate from the County of Wayne for disability, unemployment, and liability 
insurance. Since no actual history prior to this could be determined for the Authority 
individually, the Authority started documenting a history in Fiscal Year 2004 and is 

FY 2007 FY 2008 FY 2009 FY 2010

Detroit Metropolitan Airport

Office Of the CEO 30           29           26           19           

Finance 50           53           50           45           

Procurement/Strategy Management 24           25           25           20           

Administration 18           19           18           17           

Operations 52           52           53           47           

Facilities, Maintenance & Planning 243         243         237         219         

Public Safety 238         246         244         204         

Business Development 54           56           52           37           

Total Detroit Metropolitan Airport 709        723        705        608        

Willow Run Airport 27           27           23           11           

Airport Authority Total 736        750        728        619        
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conservatively adjusting the reserve until an appropriate liability can be determined 
based on actual claims incurred. The Authority charges its departments a specified 
percentage of gross payroll biweekly for these liabilities. Claims related to 
unemployment, disability, claim administration, deductibles, and legal bills for claims 
under $50,000 are paid out of these funds. The Authority purchases commercial 
insurance for liability claims in excess of $50,000. Settled claims have not exceeded 
this commercial coverage in the past two years.  

During the year ended September 30, 2005, the Authority became self-insured for 
health insurance and workers’ compensation.  Since no actual history prior to this could 
be determined for the Authority individually, the Authority started documenting a 
history in Fiscal Year 2005 and is conservatively adjusting the reserve until an 
appropriate liability can be determined based on actual claims incurred. The Authority 
charges its departments a specified percentage of gross payroll biweekly for these 
liabilities. The funds collected for workers’ compensation are used to pay claims (wages 
and medical), third party administration services, and loss control services.  The 
Authority purchases commercial insurance for claims that exceed $1,000,000. The funds 
collected for health insurance are used to pay all health claims, including dental.  The 
only additional insurance the Authority has purchased for health claims is for the 
employees who have selected Blue Cross for their coverage.  The Authority, as part of 
the County’s umbrella, pays Blue Cross an amount quarterly for each participant for 
additional stop/loss coverage.  This aggregate stop/loss coverage would become 
effective only when a claim would exceed approximately 120 percent of average 
medical claims experience within the group (which includes the County).  This stop/loss 
threshold has not been met during the past three years.   

Retirement Contributions & Plan Description.  The Wayne County Employees’ 
Retirement System, which includes the Authority personnel, is funded as pension costs 
are accrued. Prior service costs resulting from benefit improvements, plan amendments, 
actuarial gains or losses, and other reasons are generally reflected in contributions 
based upon a 15 year amortization period. 

The Authority provides retirement benefits to its employees through the Wayne County 
Employees’ Retirement System (WCERS), a cost sharing, multi-employer public 
employee retirement system that is governed by the Wayne County Retirement 
Ordinance as amended. The Retirement System provides four defined benefit retirement 
options, two of which are contributory and one of which is a hybrid between a defined 
benefit and a defined contribution (together, the Defined Benefit Plan), and a Defined 
Contribution Plan. The Retirement System provides retirement, survivor, and disability 
benefits to substantially all County and Authority employees. The Retirement Board 
issues separate financial statements annually. Copies of these financial statements for 
each plan can be obtained at 28 W. Adams, Suite 1900, Detroit, Michigan 48226. 

The Defined Benefit Plan consists of Plan 1, Plan 2, Plan 3, and Plan 5 (collectively, the 
Plan) and the Defined Contribution Plan, which consists of Plan 4 and Plan 5. 

In 1983, the County closed the Plan 1 option of the WCERS to new hires and added two 
new options under the Defined Benefit Plan, which resulted in a lower final benefit to 
the participant. 

Effective October 1, 2001, WCERS established the Wayne County Hybrid Retirement 
Plan #5 (Plan 5), which contains both a defined benefit component and a defined 
contribution component. Participants in the plans previously in existence (Plan 1, Plan 



Wayne County Airport Authority Appendix C: Staffing & Employee Benefit Policies 

Fiscal Year 2009 Approved Budget  149 
 

2, and Plan 3) could elect to transfer their account balances to Plan 5 between October 
1, 2001 and June 30, 2002. New employees could elect to participate in Plans 1, 2, 3, 
or 5 through September 30, 2001. Effective October 1, 2001, only Plan 5 is available to 
new employees; Plans 1, 2, and 3 are closed to new hires. 

Contributions. Participants in Plan 1 contribute 2.0 percent to 6.58 percent of annual 
compensation, depending on years of credited service. The Sheriff’s Command Officers 
and Deputies contribute 5.0 percent of annual compensation. Participants in Plan 2 do 
not make plan contributions, but receive a lower final benefit. Plan 3 participants make 
decreased contributions of 3.0 percent of covered compensation and receive a lower 
final benefit. Participants in Plan 5 make no member contributions. 

The obligation to contribute and to maintain the plans for these employees was 
established by negotiations with the County’s collective bargaining units. Total 
Authority employer and employee contributions during the year ended September 30, 
2005 were $1,604,896 and $134,588, respectively. 

Defined Benefit Pension Plan. Benefits are paid monthly over the member’s or 
survivor’s lifetime, after meeting normal retirement or duty disability retirement 
requirements, which vary by option, based on the following percentages of average 
final compensation, for each year of credited service: 

• Plan 1 – 2.65 percent for each year of service. Maximum Authority financed 
portion is 75 percent of average final compensation. Minimum monthly pension 
is $5 times years of service. 

• Plan 2 – 1 percent for each year up to 20 years and 1.25 percent for each year 
over 20 years. Maximum Authority financed portion is 75 percent of average 
final compensation. 

• Plan 3 – 1.5 percent for each year up to 20 years, 2 percent for each year 
between 20 and 25 years, and 2.5 percent for each year over 25 years. 

• Plan 5 – 1.25 percent for each year up to 20 years, and 1.5 percent for each 
year over 20 years. Maximum Authority financed portion is 75 percent of 
average final compensation. 

Death and Disability Benefits. The plans also provides non-duty death and disability 
benefits to members after 10 years of credited service for Plans 1, and 5, along with 
non-duty disability for Plan 2, and non-duty death benefits for Plan 3. The 10 year 
service provision is waived for duty disability and death benefits for Plan 1 and 5 and 
duty disability for Plan 2. 

Defined Contribution Plan. The Wayne County Employees’ Retirement System 
instituted a Defined Contribution Plan (Plan 4 and Plan 5) under the County’s Enrolled 
Ordinance No. 86 486 (November 20, 1986) as amended. The Plan was established to 
provide retirement, survivor, and disability benefits to County and Authority employees. 
The administration, management, and responsibility for the proper operation of the 
Plan are vested in the trustees of the Wayne County Retirement Commission. 

Under Plan 4, the Authority contributes $4.00 for every $1.00 contributed by each 
member or, for eligible executives, $5.00 for every $1.00 contributed by each member, 
with the member contributions ranging from 1.0 percent to 2.5 percent (3 percent for 
employees with 20 or more years of service and 3 percent for eligible executives with 
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10 or more years of service) of base compensation. Employees hired prior to July 1, 
1984 are eligible to transfer from the WCERS Defined Benefit Plan to the Plan through 
September 30, 2002. 

Classified employees are vested as to employer contributions after three years of 
service, and executive members are vested after two years of service. 

In Plan 4, members are able to receive loans from the Defined Contribution Plan. Only 
active employees with a vested account balance of $2,000 or more are eligible. Interest 
on the loans is at the rate of five year Treasury notes plus 300 basis points (3 percent), 
rounded to the nearest quarter of a percent. 

Participants in Plan 5 contribute 3 percent of gross pay. The Authority makes matching 
contributions at a rate equal to the amount contributed by each employee. Classified 
employees are vested at 50 percent after one year of service, 75 percent after two 
years of service, and 100 percent after three years of service. All full time, permanent 
Authority employees are eligible to join the Plan. Those employees hired prior to July 1, 
1984 were eligible to transfer from the WCERS Defined Benefit Plan to the Plan through 
September 30, 2002. Effective October 1, 2001, the County closed Plan 4 to new hires. 
Plan 5 is available to all persons hired after September 30, 2001. 

The obligation to contribute and to maintain the Plan for these employees was 
established by negotiations with the Authority’s collective bargaining units. Total 
Authority employer and employee contributions to the Plan during 2005 were 
$3,432,030 and $1,121,393, respectively. 

Compensated Absences - The Authority employees earn vacation and sick leave 
benefits based, in part, on length of service. Vacation pay is fully vested when earned, 
and sick pay vests upon completion of two years of service. Upon separation from 
service, employees are paid accumulated vacation and sick pay based upon the nature 
of separation (death, retirement, or termination). Certain limitations have been placed 
on the hours of vacation and sick leave that employees may accumulate and carry over 
for payment at termination, retirement, or death. Unused hours exceeding these 
limitations are forfeited. A liability for accumulated unpaid vacation and sick pay has 
been recorded in the financial statements. 

Employee Benefits - New Accounting Pronouncements - The Authority adopted GASB 
Statement No. 40, Deposit and Investment Risk Disclosures – an Amendment of GASB 
Statement No. 3, for the year ended September 30, 2005.  This pronouncement 
required additional disclosures presented in these notes, but has no impact on the net 
assets.  These disclosures address common deposit and investment risks related to 
credit risk, concentration of credit risk, interest rate risk, and foreign current risk.



 

Fiscal Year 2009 Approved Budget  151 

Appendix D:  Glossary 

Abbreviations 

Appendix A provides a glossary of abbreviations and key terms that are referenced in 
the budget document. In addition, some abbreviations and terms not referenced in the 
budget document are provided as a reference for commonly used terminology as it 
relates to the aviation industry.  

AAAE American Association of Airport 
Executives 

ACH  Automatic Clearing House 
(Standard Bank Wire Transfer) 

ACI  Airports Council International 
of North America 

ACM Airport Certification Manual 

ADF Airport Development Fund 
(also Aircraft Deicing Fluid) 

ADO FAA Airport District Office  

A/E  Architecture/Engineering 

AED Automated External 
Defibrillator 

AIP  Airport Improvement Program 

ALO Airline Liaison Office 

ALP  Airfield Layout Plan (or Airport 
Layout Plan) 

AOA Aircraft Operations Area 

APO Aviation Policy and Plans Office 

AR  Airport Revenue Bonds 

ARFF Aircraft Rescue and 
Firefighting 

ASAP Airport Safety and Program 
Preservation 

ASDEIII Airport Surface Detection 
System Program 

ASQ Airport Service Quality-
worldwide customer satisfaction survey 
sponsored by ACI 

ATA Air Trade Area (also Air 
Transportation Association) 

ATMS Advanced Traffic Management 
System 

ATC Air Traffic Control 

AVI  Automatic Vehicle 
Identification 

BGR Boarding Gate Readers 

C/A  Construction/Alteration 

CAD Computer Aided Design 

CASM Cost per Available Seat Mile 

CBA Collective Bargaining 
Agreement 

CEO Chief Executive Officer 

CFO Chief Financial Officer 

CFR Code of Federal Regulations 

CIP  Capital Improvement Program 

CLEMIS  Courts Law Enforcement 
Management Information Systems 

CM  Construction Manager 

CMMS Computerized Maintenance 
Management System 

CMRS Concessions Management 
Revenue System 

COBRA Consolidated Omnibus Budget 
Reconciliation Act 

CPE Cost Per Enplanement 
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CUPP  Common Use Passenger 
Processing 

CUPPS Common Use Passenger 
Processing System 

CUSS Customer Use Self-Service (for 
kiosks in airports) 

CUTE Common Use Terminal 
Equipment 

CY  Calendar Year 

DAAAC Detroit Airline Airport Affairs 
Committee 

DANTeC Detroit Airlines North 
Terminal Consortium 

Davis-Bacon  The Davis-Bacon Act 
of 1931 is federal legislation which 
established the requirement for paying 
"prevailing wages"  

DBE Disadvantaged Business 
Enterprise 

DCS Departure Control System 

DF  Drug Forfeiture Fund 

DTW Industry code for Detroit 
Metropolitan Airport 

DWSD Detroit Water and Sewerage 
Department 

EA  Environmental Analysis 

EEO Equal Employment Opportunity 

EEOC Equal Employment Opportunity 
Commission 

EDS Explosive Detection System 

EIS  Environmental Impact Study 

EMS Emergency Medical Services 

EOC Emergency Operations Center 

EPAX Enplaned Passenger 

ETDS Explosive Trace Detection 
System 

FAA Federal Aviation Administration 

FAQ  Frequently Asked 
Questions  

FAR Federal Aviation Regulation 

FASB Financial Accounting Standards 
Board 

FBO Fixed Based Operator 

FF&E Furniture Fixtures & Equipment 

FG  Federal Grant (from the FAA) 

FIS  Federal Inspection Station 

FHWA Federal Highway 
Administration Grant 

FOD Foreign Object Debris (or 
Foreign Object Damage) 

FOIA Freedom of Information Act 
(1966) pertains to fulfillment of 
requests for government records 

FP&A Financial Planning & Analysis 

FTE  Full Time Equivalent 

FTZ  Free Trade Zone 

FY  Fiscal Year 

GA  General Aviation 

GARB General Airport Revenue Bond 

GASB Government Accounting 
Standards Board 

GFOA Government Finance Officers 
Association 

GMP Guaranteed Maximum Price 

GPRC Gate Planning and Review 
Committee (Applies to DTW – North 
Terminal) 

GTC Ground Transportation Center 
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HAZMAT Hazardous Materials 

HIPAA Health Insurance Portability 
and Accountability Act of 1996 

HVAC Heating Ventilation and Air 
Conditioning System 

HR  Human Resources 

IATA International Air 
Transportation Association 

IFR  Instrument Flight Rules 

IFUF International Facility Use Fee 

ILLWAS Low level wind shear alert 
system 

ILS  Instrument Landing System 
(radio-based guidance system) 

IMS Inventory Management System 

ISO  International Organization for 
Standards  

IT  Information Technology 

ITS  Intelligent Transportation 
System 

LAN Local Access Network 

LED Light Emitting Diode 

LOI  Letter of Intent, a multiyear 
commitment or promise by the FAA to 
fund a large project at a particular 
airport 

LTD Long Term Disability 

MDCR Michigan Department of Civil 
Rights 

MDEQ Michigan Department of 
Environmental Quality 

MDOT Michigan Department of 
Transportation 

MERC Michigan Employment 
Relations Commission 

MII  Majority-in-Interest 

MIOSHA Michigan Occupational Safety 
and Health Administration 

MITSC Michigan Intelligent 
Transportation System Center 

MUFIDS Multi-User Flight 
Information Display System 

MUNIS Financial management 
software used by the Authority 

NBEG Narrow Body Equivalent Gates 

NCCI National Council on 
Compensation Insurance, Inc. 

NOTAM  Notice To Airmen 

NPDES Natural Pollutant Discharge 
Elimination System 

NTR North Terminal Redevelopment 
Project 

NWA Northwest Airlines 

OCC Operations Control Center 

OIG Office of the Inspector General 

O&D Origin & Destination  

O&M Operating and Maintenance 
(generally refers to fund for operating 
expenses) 

Order 5500.1 FAA order providing 
guidance and procedures to be used in 
the administration of the Passenger 
Facility Charge (PFC) program 

OSHA Occupational Safety and Health 
Administration (Federal) 

PAE Public Affairs and the 
Environment Division 

Part 77  Code of Federal 
Regulations – Title 14 (Aeronautics and 
Space): Objects Affecting Navigable 
Airspace 
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Part 139 Code of Federal 
Regulations – Title 14 (Aeronautics and 
Space): Certification of Airports 

Part 150 Code of Federal 
Regulations – Title 14 (Aeronautics and 
Space): Airport  

Part 150 Code of Federal 
Regulations – Title 14 (Aeronautics and 
Space): Airport Noise Compatibility 
Planning 

Part 158 Code of Federal 
Regulations – Title 14 (Aeronautics and 
Space): Passenger Facility Charges 

Part 1542 Code of Federal 
Regulations – Title 49 (Transportation): 
Airport Security 

PAX Passagers 

PCCS Procurement/Contract 
Compliance System 

P-Card Procurement Charge Card 

PFC  Passenger Facility Charge 

PM  Preventative Maintenance (also 
Project Manager) 

PMT Project Management Team 

PRASM Passenger Revenue per 
Available Seat Mile 

RASM Revenue per Available Seat 
Mile 

RevPar Revenue Per Available Room 

RFID  Radio Frequency Identification  

RFP Request for Proposal 

RFQ Request for Qualifications 

ROI Return on Investments 

RON Rest Over Night (airplane 
parked at gate overnight) 

R&R Renewal and Replacement 
Fund 

RSA  Runway Safety Area 

RSIP Residential Sound Insulation 
Program 

RW  Runways 

SCAN In-pavement surface sensor 
system 

SG  State Grant (Michigan) 

SOP Standard Operating Procedure 

SWPP Stormwater Pollution Plan 

TBD To Be Determined 

TIN  Taxpayer Identification 
Number 

Title VI  Federal legislation (Civil 
Rights Act of 1964) that prohibits 
discrimination on the basis of race, 
color, and national origin in programs 
and activities receiving federal financial 
assistance 

Title 49 Code of Federal 
Regulations parts 23 & 26 – guidance 
providing for the inclusion of 
disadvantaged business enterprises for 
programs receiving federal financial 
assistance 

TPA Third-Party Administration 

TRACON Terminal Radar Approach 
Control (FAA Control Tower) 

TSA  Transportation Security 
Administration 

TW  Taxiways 

USDOT United States Department of 
Transportation 

VALE Voluntary Airport Low Emission 

VEBA Voluntary Employee 
Beneficiary Association 
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VLJ  Very Light Jet 

WC  Wayne County 

WCAA Wayne County Airport 
Authority 

WMD Weapons of Mass Destruction 

WMP Wildlife Management Plan 

WWTP Wyandotte Wastewater 
Treatment Plant 

YIP  Industry code for Willow Run 
Airport 
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Key Terms  

The terms noted below were added to assist the unfamiliar reader to better understand 
certain aviation terminology or other terms used in the budget document. 

Airline Revenues - Landing fee 
revenues and terminal rental revenues. 

Airport Improvement Program 
(AIP) - The Airport and Airway 
Improvement Act of 1982 created the 
Airport Improvement Program (AIP) to 
provide grants for airport improvement 
projects, including projects that would 
increase airport capacity.  Increasing 
airport capacity is one way to reduce 
aircraft delays and better accommodate 
passenger and cargo traffic.  AIP funds 
are provided through three categories:  
entitlement, set-aside, and 
discretionary funds. Grants cannot 
extend beyond the AIP's authorization 
period.  FAA distributes entitlement 
funds by formula to specific airports 
and states.  Set-aside and discretionary 
funds are distributed by type of project 
to any eligible airport sponsor. The 
airport sponsor is the public agency or 
private entity that owns or operates 
the airport.  Set-aside subcategories 
include reliever airports, non-primary 
commercial service airports, airport 
noise compatibility programs, 
integrated airport system plans, and 
the Military Airport Program.  A 
congressionally mandated percentage 
of total AIP funds are allocated to each 
set-aside subcategory. 

Airport Master Plan - A 
comprehensive study that describes 
short-, medium-, and long-term plans 
for airport development. 

Airport Service Region (ASR) - The 
primary geographical area served by an 
airport.  In the case of Detroit 
Metropolitan, the ten counties of 
Genesee, Lapeer, Lenawee, Livingston, 
Macomb, Monroe, Oakland, St. Clair, 
Washtenaw, and Wayne (the Detroit-

Ann Arbor-Flint CMSA) constitute the 
Airport Service Region. 

Air Trade Area (ATA) – See Airport 
Service Region 

Aviation Trust Fund - Fund 
established by Congress to pay for 
improvements to the nation’s airports 
and air traffic control system. Money in 
the fund comes solely from users of the 
system - primarily a tax on domestic 
airline tickets. 

Balanced Budget – The Airport 
Authority defines a balance budget as 
current revenues equal to current 
expenditures plus available fund 
balance.  Detroit Metropolitan airport 
has a residual funding structure.  
Under this structure the Signatory 
Airlines have guaranteed to pay the 
expenses of the airport therefore the 
operating fund is guaranteed to be 
balanced with current revenues always 
equaling expenditures. No reserve or 
fund balance is ever required. 

Capital Improvement Program 
(CIP) - An ongoing program of major 
capital projects which are required to 
replace, reconstruct, or rehabilitate 
assets which have reached the end of 
their service life; or to add, expand, or 
improve facilities or infrastructure.  
The projects allow the airport to 
continue to meet the needs of the 
passengers, the airlines, and the 
regulatory agencies that oversee it. 

Cargo - Anything other than 
passengers, carried for hire, including 
both mail and freight. 

Catchment Area – See Airport Service 
Region (ASR). 
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Compensatory – this refers to the 
rate-setting methodology employed 
under the airport’s airline Use and 
Lease Agreement, whereby the airport 
operates “at risk” without any airlines 
ensuring to keep the airport financially 
sufficient. It is the airport’s 
responsibility to budget conservatively 
to ensure payment of all of its costs 
and that certain revenues are sufficient 
to satisfy rate covenant coverage 
requirements. 

Concession Revenues - Revenues 
collected from terminal concessions, 
public parking, on-airport and off-
airport rental car companies, hotels, 
and ground transportation operators. 

Connecting Flight - A flight requiring 
passengers to change aircraft and/or 
airlines at an intermediate stop. 

Deregulation - The term commonly 
used in referring to the Airlines 
Deregulation Act of 1978, which ended 
government regulation of airline routes 
and rates. 

Department of Transportation 
(DOT) - Establishes the nation's 
overall transportation policy. Under its 
umbrella there are ten administrations 
whose jurisdictions include highway 
planning, development and 
construction; urban mass transit; 
railroads; aviation; and the safety of 
waterways, ports, highways, and oil 
and gas pipelines. The Department of 
Transportation (DOT) was established 
by act of October 15, 1966, as 
amended (49 U.S.C. 102 and 102 note), 
"to assure the coordinated, effective 
administration of the transportation 
programs of the Federal Government" 
and to develop "national transportation 
policies and programs conducive to the 
provision of fast, safe, efficient, and 
convenient transportation at the lowest 
cost consistent therewith." The FAA is 
a unit of the DOT. 

Domestic Passengers - Passengers 
flying into or out of Detroit 
Metropolitan Airport on a flight with an 
origin or destination within the 50 
states and all U.S. territories. (WCAA 
supplies this standard definition with 
one exception: passengers pre-clearing 
U.S. Customs at the originating airport, 
mostly certain Canadian cities, are 
counted as domestic arrivals and they 
do not utilize the Airport’s FIS). 

Enplanements - The number of 
passengers boarding a flight, including 
origination, stopovers and connections. 

Federal Aviation Administration 
(FAA) - The government agency 
responsible for air safety and operation 
of the air traffic control system. The 
FAA also administers a program, which 
provides grants from the Airport and 
Airway Trust Fund for airport 
development. Formerly the Federal 
Aviation Agency, the Federal Aviation 
Administration was established by the 
Federal Aviation Act of 1958 (49 U.S.C. 
106) and became a component of the 
Department of Transportation in 1967 
pursuant to the Department of 
Transportation Act (49 U.S.C. app. 
1651 note). The Administration is 
charged with: 1) regulating air 
commerce in ways that best promote 
its development and safety and fulfill 
the requirements of national defense; 
2) controlling the use of navigable 
airspace of the United States and 
regulating both civil and military 
operations in such airspace in the 
interest of safety and efficiency; 3) 
promoting, encouraging, and 
developing civil aeronautics; 4) 
consolidating research and 
development with respect to air 
navigation facilities; 5) installing and 
operating air navigation facilities; 6) 
developing and operating a common 
system of air traffic control and 
navigation for both civil and military 
aircraft; and 7) developing and 
implementing programs and regulations 
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to control aircraft noise, sonic boom, 
and other environmental effects of civil 
aviation. 

Hybrid – this is the rate-setting 
methodology employed under the 
airport’s airline Use and Lease 
Agreement, whereby an airport 
employs both residual and 
compensatory methodologies. In most 
cases, an airport sets rates on the 
airfield using a residual approach, while 
setting rates on the landside using a 
compensatory approach. 

Impose Only PFC Approval – FAA 
approval to collect PFC funds for future 
use on a specific PFC-eligible project. A 
separate request to the FAA must then 
be submitted for the FAA to approve 
the spending of those PFCs (i.e. 
convert the PFCs to Impose and Use 
status).  

Impose and Use PFC Approval – FAA 
approval to collect and spend PFC 
funds on a specific PFC-eligible project. 

International Passengers - 
Passengers flying into or out of Detroit 
Metropolitan Airport on a flight with an 
origin or destination outside the 50 
states and all U.S. territories. (WCAA 
supplies this standard definition with 
one exception: passengers pre-clearing 
U.S. Customs at the originating airport, 
mostly certain Canadian cities, are 
counted as domestic arrivals and they 
do not utilize the Airport’s FIS). 

Itinerant Operations – All aircraft 
arrivals and departures, other than 
local operations. 

Landing Fee Revenues - Revenues 
collected from aircraft landings. 

Large Aircraft – Aircraft of more than 
12, 500 pounds maximum certificated 
takeoff weight. (FAR Part 1) 

Large Hubs – Those airports that 
account for at least 1 percent of the 
total passenger enplanements 

Local Operations – As pertaining to 
air traffic operations, aircraft operating 
in the local traffic pattern or within 
sight of the tower; aircraft known to be 
departing for, or arriving from, flight in 
local practice areas located within a 
20-mile radius of the control tower; 
aircraft executing simulated instrument 
approaches or low passes at the 
airport. 

Majority-in-Interest (MII) -  
“Majority-in-Interest of the air carriers” 
means either (1) 75 percent  of the 
Signatory Airlines who together have 
landed 51 percent  of the total landed 
weight of all such Signatory Airlines 
during the immediately preceding 
calendar year (as such weight is 
reflected by official Airport records), or 
(2) 51 percent of the Signatory Airlines 
who have together landed 75 percent 
of the total landed weight of all such 
Signatory Airlines during the 
immediately preceding calendar year 
(as such weight is reflected by official 
Airport records). 

Majority-in-Interest Clauses – 
Found in some airport use agreements 
which give the airlines accounting for a 
majority of traffic at an airport the 
opportunity to review and approve or 
veto capital projects that would entail 
significant increases in the rates and 
fees they pay for the use of  airport 
facilities. 

Non-Signatory Carriers - Airlines 
that have not signed the Airport/Airline 
Lease and Use Agreement. 

Origin & Destination (O&D) - 
Passengers who begin or end their trip 
at a specific airport. 

Non-Airline Revenue – This is 
operating revenue strictly derived from 
non-aeronautical activities, such as 
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automobile parking revenue, rental car 
revenue, and concessions revenue. 
Operating revenue derived from 
passenger airline carriers, cargo airline 
carriers, lease revenues from aircraft 
maintenance facilities, and fuel farm 
revenues would not be counted as part 
of non-airline revenues. 

Passenger Airline Revenue – Refers 
to operating revenue strictly derived 
from passenger airline carriers; 
revenue derived from cargo airline 
carriers are excluded. 

Passenger Facility Charges (PFCs) - 
A tax authorized by Congress, approved 
by the Federal Aviation Administration, 
assessed by airports, and collected by 
airlines as an add-on to the passenger 
airfare. It is designed to help pay for 
airport improvements that enhance 
safety and capacity and is not revenue 
for airlines. 

Pay-as-you-go – Refers to PFCs that 
are spent on project costs. 

Rate Setting Methodology – There 
are three possible rate-setting 
methodologies typically found in an 
airport’s airline Use and Lease 
Agreement: 

Residual – airline tenants and 
users (the airlines) collectively 
assume financial risk by ensuring 
payment of all airport costs not 
covered by non-airline revenue 
sources; this obligation effectively 
ensures certain revenues sufficient 
to satisfy all operating and 
maintenance costs and rate 
covenant coverage requirements. 

Compensatory – Airports 
operates at risk without any 
airlines ensuring to keep the 
airport financially sufficient; it is 
the airport’s responsibility to set 
budget at a level to ensure 
payment of all costs and that 
certain revenues are sufficient to 

satisfy rate covenant coverage 
requirements.  

Hybrid – Airport employs both 
residual and compensatory 
methodologies; in most cases, an 
airport sets rates on airfield usage 
using residual approach, while 
setting rates on the landside using 
a compensatory approach.  

Residual – See Rate Setting 
Methodology. 

Revenue Passenger Enplanement - 
The number of passengers boarding a 
flight, including origination, stopovers 
and connections, who actually paid for 
the flight. This does not include 
frequent flier awards, crew, or anyone 
who did not actually pay for the flight. 

Sarbanes-Oxley - The Sarbanes-Oxley 
Act of 2002 is federal legislation which 
established requirements for annual 
assessment of the effectiveness of 
internal financial auditing controls. 

Senior Leadership Team - Team 
made up of the Authority’s CEO, CFO, 
Executive Vice President and all Senior 
Vice Presidents. 

Signatory Airlines - Airlines that have 
signed the Airport/Airline Lease and 
Use Agreement. 

Terminal Rental Revenues - 
Revenues collected from airlines for 
terminal space rentals. 

Through Passengers - Passengers 
flying into and out of Detroit 
Metropolitan Airport without changing 
aircraft. 

Total Cargo - Loaded and unloaded air 
freight, airmail, and small air package 
shipments. 

Total Passengers - Sum of domestic, 
international, and through passengers. 
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Traffic Movements – Landings and 
takeoffs of an aircraft. 

Unrestricted Cash and Investments 
from Audit – These are audited cash 
and investments that are totally 
uncommitted, which can be used for 
anything. This means funds held in the 
operations and maintenance reserve 
and the debt service reserve would be 
excluded. 

Weighted Majority (WM) - The 
Airline Agreements define Weighted 
Majority as either (1) Signatory Airlines 
that, in the aggregate, landed 85 
percent or more of the total landed 
weight of all Signatory Airlines for the 
preceding 12-month period or (2) all 
but one Signatory Airline regardless of 
landed weight 



 

Fiscal Year 2009 Approved Budget  161 

Appendix E:  Budget Resolution 
 



Appendix E: Budget Resolution  Wayne County Airport Authority 

162  Fiscal Year 2009 Approved Budget 

 









M a k i n g  t h e  W o r l d  A v a i l a B L e

L.C. Smith Terminal - Mezzanine
Detroit, Michigan 48242 USA

www.metroairport.com




